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***PRESS RELEASE***
GUBERNATORIAL CANDIDATE JACK WAGNER STRESSES SMART INFRASTRUCTURE INVESTMENT
 

HARRISBURG (May 6, 2010) – With recent infrastructure proposals focusing on new taxes and user fees, Auditor General Jack Wagner continues to sound the alarm on tax dollars wasted on interest-rate swaps and questionable infrastructure projects as well as missed opportunities to secure federal funding.
"Elected officials are looking for the pot of gold at the wrong end of the rainbow.  Why should we ask the taxpayers for new revenue when we continue to find examples of hundreds of millions of existing taxpayer dollars being wasted?," Wagner said.  "Money that should be invested in fixing infrastructure in Pennsylvania is instead lining pockets on Wall Street.  Limited infrastructure funds are being wasted on bad and mismanaged projects.  Going to the taxpayers for new revenue, when they are already fighting the effects of the recession in their personal budgets, is not the solution to Pennsylvania's infrastructure woes."
Wagner has demonstrated concrete ways to boost investment in infrastructure through better management that dramatically changes the status quo of waste, mismanagement, and poor planning related to infrastructure.  There is overwhelming evidence that state government must work harder cut costs, find sustainable savings, and stop gambling with taxpayer dollars so it can finance infrastructure projects:
· In 2003, the Port Authority of Allegheny County pitched the North Shore Connector project to the Federal Transportation Administration.  The $362 million project under the Allegheny River was to extend Pittsburgh's light rail line (the "T") by 1.2 miles from downtown to the North Shore.  The project costs have soared to $553 million, nearly $200 million over budget, with project work ongoing.  Last year, Governor Rendell called the North Shore Connector project a "tragic mistake."  

· The Pennsylvania Turnpike Commission has more than $2.23 billion in debt tied to 26 active interest-rate swaps according to the most recent financial report.  If the Turnpike Commission had to terminate all of the swaps, it would lose $145.7 million, which is equivalent to almost three months of turnpike toll revenues.
· Pennsylvania failed to capitalize on $9 billion of stimulus funding allocated for high speed rail by the federal government.  Due to a lack of planning and a clear vision, Pennsylvania received only $37 million of its own tax dollars.
· The DRPA has lost $65 million on its swaps dating back to 2000 and 2001, and faces $200 million in additional losses, the equivalent of one year of tolls on all four bridges managed by the agency.  In December, the Board unanimously approved a resolution introduced by Wagner, an ex-officio member since 2005, to stop using swaps and unwind out of its current swap agreements.  
· The City of Philadelphia has six active swaps with potential losses of $122.6 million related to $1.25 billion in total debt.  Four of those swaps are related to water and wastewater revenue bonds.  It has been reported that the city had to pay Wall Street $48.6 million on one of those swaps that turned sour.
· The I-80 tolling plan was dead on arrival due to money being diverted away from the road, another missed opportunity to secure revenue.

· SEPTA has three active swaps with net negative fair value of $52.4 million related to $345.5 million in debt.
A 2006 Report Card by the Pennsylvania Chapter of the American Society of Civil Engineers (ASCE) gave the Commonwealth a cumulative "D" grade for infrastructure.  
Wagner added, "Pennsylvania's infrastructure is outdated and decaying.  The Commonwealth is falling behind other states and is in critical need of improvement.  Taxpayers will not support public investment that we need to make until they can be assured that public money is being invested with transparency, accountability, competition, and performance.  These are essential reforms that must happen."
To read Wagner's reform proposal for infrastructure, please visit www.jackwagner.org/vision.

More information about Jack Wagner, his record of reform, and his campaign for Governor can be found at www.jackwagner.org.  
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